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Instructions: 1) All questions are compulsory.
2) Figures to the right indicate full marks.
Q. L Choose the most appropriate option. (05)
1. The regulatory body controlling commercial banks is :
a) Central Bank of India b) Reserve Bank of India
c) Securities Exchange Board of India d) None of above options
2. The regulatory body controlling capital markets is :
a) Central Bank of India b) Reserve Bank of India
c) Securities Exchange Board of India d) None of above options
3. The sale of shares & securities to general public is called as :
a) public issue b) private placement
c) right issue d) none of above options
4. The sale of shares by private limited company is called as :
a) public issue b) private placement
c) right issue d) none of above options
5. The sale of shares by a company to existing shareholders is called as :
a) public issue b) private placement
C) right issue d) none of above options
Q. 2. State True / False (05)
1. Public listed companies can freely price their equity shares at the time of issue.
a) True b) False
2. The full form of OTCEI is Over The Countries Exchange of India.
a) True b) False
3. Stock Exchanges help in collecting capital for companies.
a) True b) False
4. BSE Index considers the price of 30 stocks.
a) True b) False
5. NSE Index considers the price of 50 stocks.
a) True b) False
Q.3 Write Short notes on (Any Three) (15)
1. Discuss the Role of Capital Markets in an economy.
2. State the methods of raising capital for companies.
3. Explain the term Book Building.
4. State the characteristics of Stock Markets in India.
5. Discuss the New Industrial Policy 1991 and it’s initiatives.
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Q.4 Answer in detail (Any Two) (20)
1. Explain Primary Markets for issue of shares and securities.
2. Discuss about NSDL and CDSL and mention the functions of Depository.

3. Explain the term Dematerialization of Shares.

Q.5. Case study (Any One) (15)

1. a) Share of Infosys is for Rs. 1,500/- today. After 2 Years : Price is Rs. 2,200/- &
dividend received is Rs. 55/- per share per year. Find the Returns on Investment.

b) Share of Reliance is for Rs. 2,300/- today. After 3 Years : Price is Rs. 2,850/- &
dividend received is Rs. 15/- per share per year. Find the Returns on Investment.

2. a) Share of Ranbaxy is for Rs. 3,250/- today. After 5 Years : Price is Rs. 7,890/- &
dividend received is Rs. 150/- per share per year for first 3 years & 175/- per share per
year thereafter. Find the Returns on Investment.

b) Share of Wipro is for Rs. 8,760/- today. After 4 Years : Price is Rs. 6,525/- &
dividend received is Rs. 275/- per share per year for first 2 years & 325/- per share per
year thereafter. Find the Returns on Investment.
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