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SECTION – I 

Q. 1.  Fill in the blanks. (5) 
1.   Contribution = sales minus - ------   
  a) variable cost b)  total cost  
  c) fixed cost  d)  direct cost  

2. ------- = operating leverage * financial leverage   
  a) degree of operating leverage  b)  combined leverage   
  c) degree of financial leverage   d)  none of the above   
3.  The term ------ means planning for capital assets.  
  a) fixed budget b)  variable budget  
  c)capital budgeting  d)  master budgeting  
4. ----- means winding up of company   
  a) acquisition b) liquidation    
  c) merger  d) none of the above    
5. Current ratio = total current assets / --------  

  a) total current liabilities  b)  fixed assets  
  c) fixed liability   d)  none of the above   
   

Q. 2.  Answer the following. (Any Two) (20) 

1. Discuss the various types of capital investment decisions.  

2. State the advantages of marginal costing.  

3. Explain the estimation of future cash flows.  

4.  Explain the concept of capital structure.  

   

Q. 3.  Write notes on. (Any Two) (10) 

1. Causes of under capitalization   

2. Limitations of marginal costing   

3. Types of mergers and acquisitions   
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SECTION – II 
Q. 4.  Case Study  

Calculate Break even point and margine of safety from the information given below 
Sales- 150,000 
Variable costs- 120,000 
Fixed costa 15,000 
 

(15) 

   
Q. 5.  Answer the following:  

 
(10) 

a) What is corporate restructuring? Explain the different symptoms of corporate restructuring.  
                 

                                         OR 
 

b) What are the factors determining the working capital? Explain the effects of shortage of 
working capital. 
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