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TILAK MAHARASTRA VIDYAPEETH, PUNE
BACHELOR OF COMMERCE (B.COM.)

EXAMINATION - MAY 2022

THIRD/SIXTH SEMESTER
Subject: Banking & Finance - III (BCOM19-309B / BCBF - 603)

Date: 20/05/2022 Total marks: 60 Time: 2.00 pm to 4.30 pm

Instructions: 1) Attempt all Questions 2) Figures to the right indicate full marks

Q.1) Answer the multiple Choice questions. (any 10) (10)

1. A promissory note must be signed as per Act.
a) Stamp b) Contract
c¢) Indian Stamp d) Indian

2. The person who endorses the promissory note in favour of another is known as
a) Endorser b) Payee
¢) Endorsee d) Banker

3. A statutory protection is for cheque only.
a) Crossed b) payees
¢) bankers d) dated

4. Relationship between the current account holder and the bank is that of
a) Creditor and debtor b) A principal and his agent
c¢) Debtor and Creditor d) An agent and his principal

5. A cheque must bear a
a) Name b) Stamp
c) Date d) Time

6. The person to whom the amount mentioned in the promissory note is payable is known
as .
a) Endorser b) Payee
¢) Endorsee d) Banker

7. In a Garnishee Order, the banker on whom garnishee order served is
a) Judgement Debtor's Creditor b) Judgement Creditor's Creditor
¢) Judgement Creditor's Debtor d) Judgement Debitor's Debtor

8. Negotiable Instrument is defined in .
a) Sec.13 b) Sec.11
c) Sec.12 d) Sec.14

9. A collecting banker is not responsible .
a) if a cheque is returned for want of b) if a cheque specially crossed as collected
funds
c) if endorsements are not regular d) All the above

10. Banker has a right of automatic on the death of the customer
a) Set-off b) Off
c) Set on d) On

11. Wrongful dishonor of a cheque means a dishonor committed.
a) By mistake on the part of the banker b) By Negligence on the part of the banker
¢) Both of the above d) None of above
12. The words "loss" or "damage" for wrongful dishonor means .
a) Monetary loss suffered by the customer b) Loss of credit or reputation suffered in
the market
¢) Both of the above d) None of the above
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The special features of the legal relationship between a banker and customer includes
a) Obligations to honour cheques and to b) Right to general lien and general set off
abide by express instructions of the

customer

c¢) Right of appropriation d) All the above.

Write Short Note (any three) (15)

Bills of Exchange

Banker's Lien

Penalties of Dishonour of cheque
Specimen of Cheque

Specimen of Bills of Exchange

Answer the following question in 150 words. (any 2) 20)

Explain Banker — customer relationship.

Draw a specimen of a Promissory Note. How does it differ from a bill of Exchange?
Which are the legal measures for recovery of debt?

Which are the various forms of mortgage?

Answer the following question in 300 words. (any one) 15)
Explain Fixed Deposit Receipts.

Explain dishonour of negotiable instrument.
Explain contract of guarantee with bank.
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