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Instructions: 1) All questions are compulsory.  2) Figures to the right indicate full marks.

Q. 1. Choose the correct answer from the given options. (05)
1. Club Goods are provided by .........
a) private sector b) public sector
¢) both private and public sector d) none of the above
2. Impossibility Theorem was given by .........
a) Pareto b) Arrow
¢) Samuelson d) Lindahl
3. Incidence of taxation fallson .........
a) The person who first pays the tax b) The person on whom the tax is shifted
¢) The last person who pays the tax d) The person not paying the tax

4. Laffer Curve shows the relationship between which two variables?

a) Tax rate and the amount of tax revenue b) Saving and investment
collected
¢) Price and demand d) Interest rate and investment

5. Ability to pay tax is measured by .........
a) The benefit received from government b) Occupation

services
¢) Income d) Saving
Q. 2. Answer any three of the following questions in 100 words. (15)

1) Difference between private goods and public goods.
2) Obijectives of public expenditure

3) Tiebout model

4) Meaning and types of non-tax revenue

5) Vertical and horizontal equity in taxation

Q. 3. Answer any one of the following question in 250 words. (10)

1) Explain the Zero base budgeting technique and give its advantages and
disadvantages.
2) Explain the Benefit principle of taxation.

Q. 4. Answer any two of the following question in 500 words. (30)

1) Explain the following:
a) Wagner’s Law b) Wiseman — Peacock Hypothesis
2) Describe the changing role of the government in modern times.

3) Explain how the problem of double taxation arises and the measures taken to solve
this problem.
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