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Instructions: 1) Attempt all Questions

2) Figures to the right indicate full marks

Q.1) Answer the multiple Choice questions. (Any 10) (10)
1. Banks act as an between the persons who want to save money and

persons who want loans.

a) Important b) Responsible
c) Private d) Intermediary
2. means depositor is allowed to withdraw an amount of money over and

above his deposit with the bank.
a) Cash credit
¢) Term loans

b) Overdraft
d) Discounting bills

3. When the customer travels within or out of the country he may carry with him

issued by the bank.
a) Gift cheques
c) ATM
4. The business of a

a) Joint stock company
¢) Charitable association

5. A cheque is a bill of exchange drawn upon a specified

demand.
a) Company
¢) Bank
6. The words
a) Account Payee
¢) State Bank
7. MICR means
a) Money Indian Credit Regulation
¢) Magnetic Indian Credit Recognition

b) Safe deposit locker
d) Traveler's Cheque

1s heritable asset.

b) Partnership firm
d) Joint Hindu family

and payable on

b) Court
d) Hospital

can transfer the title of the transfer as it is good or defective.

b) Payee Account
d) Not Negotiable

b) Magnetic Ink Character Recognition
d) Management Ink Character

Recognition
8. Bank of Bengal was established in .
a) 1840 b) 1843
c) 1809 d) 1940
9. When endorsement depends upon happening of an event, it becomes
endorsement.
a) Facultative b) Conditional
¢) Blank d) Special
10. The word Hundi is derived from the word Hund.
a) Sanskrit b) Russian
¢) Hindi d) English
11.  ATM device operates hours a day and days a week.
a)l2-6 b)2-5
c)24-7 d)5-3
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12. In depositor agrees to deposit a specific amount on a specific day or date

of every month.
a) Current deposit
c¢) Savings deposit
13.  Cheque does not require

b) Time deposit
d) Recurring deposit

a) Signature
¢) Cheque number

b) Date
d) Stamp Duty

Q.2) Write Short Note (Any 3) 15)
1 Promissory note.
2 Debit Card.
3 Conflict between Liquidity and Profitability.
4 Cash Credit.
5 Safe Deposit Locker.
Q.3) Answer the following question in 150 words. (any 2) (20)
1 Explain the characteristics of Negotiable Instruments.
2 Write the advantages of Credit Card.
3 State the different types of Cheques.
4 Explain the difference between Travellers cheques and Gift Cheques
Q.4) Answer the following question in 300 words. (any one) as)
1 Describe the limitations on Credit Creation by banks.
2 Explain the types of Customers of bank.
3 Explain the Secondary functions of banks.
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