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Instructions: 1) Attempt any Five guestions.
2) All questions carry equal (20) marks.

Describe the modern theory of rent. (20)
What is collective bargaining? Describe the conditions for collective bargaining. (20)
Discuss the modern theory of wages. (20)
Explain the sales maximization model propounded by Baumol. (20)
Describe the liquidity preference theory of interest. (20)
Explain the Loanable fund theory of interest. (20)
Describe the marginal productivity theory of profit. (20)
Discuss Pigou’s theory of welfare economics. (20)
Describe the following —

a) Features of Land (20)
b) Features of Labour

Write notes on any two of the following. (20)

Asymmetric information
Exploitation of labour
Gross profit and Pure profit
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