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Instructions: 1) Attempt any Five questions.  2) All questions carry equal (20) marks.
Explain the meaning and characteristics of public, private and merit goods. (20)
Explain the reasons for the growth of public expenditure. (20)

Q. 3) Give the difference between (20)
a) Direct and indirect taxes b) Progressive, proportional and regressive taxes.

Q. 4) Explain the public and private mechanisms for allocation of resources in an economy. (20)
Q.5) Explain following concept:

a) Impact, shifting and incidence of tax b) Double taxation (20)
Q. 6) Explain the Benefit Principle of taxation with its advantages and disadvantages. (20)
Q.7) Describe how the role of the government has changed in modern times. (20)
Q.8) Explain the concept of equity in taxation. Give the meaning of vertical equity and horizontal (20)
equity.
Q.9) Write notes on (20)

a) Wiseman-Peacock Hypothesis b) Theory of Club Goods.
Q.10)  Write notes on any two of the following. (20)
a)  Arrow’s Impossibility Theorem
b)  Revenue budget and Capital budget.
c)  Wagner’s Law
d)  Laffer Curve
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