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Q. 1. Answer the following questions. (Attempt any two) 30)
What is FDI? Explain the need and government regulations of FDI.

Explain the various types of mutual funds.

What is ‘Asset Liability Management’? What are its objectives?

What are an ATM Card, Debit Card and Credit Card? What are the differences between
them?
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Q.2 Answer the following questions. (Attempt any three) 30)
What is the importance of small scale industries in our country?

What is capital market? Explain the important drawbacks of Indian capital market.

Define merchant banking. Explain its functions and services rendered by merchant banking.

What are the major strategies in reduction of NPA? Explain.

What are NEFT and RTGS? What benefits it has brought to customers?
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Q.3 Werite short notes. (Attempt any four) (20)
Garnishee Order

The Law of Limitation

FCNR and NRO Accounts

RTGS

Money Market and Capital Market

Foreign Institutional Investment
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Q.4A. Answer in one Sentence (Attempt any five) (10)
Write the full form of RTGS

What is the full form of ICICI?

Write the full form of FIL

What is Capital Market?

Define Merchant Banking.

What is meant by portfolio management?

Write the full form of FDIL
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Q.4B. Select the correct Alternatives (Attempt any ten) (10)
1. The first ADR was introduced by J.P. Morgan in 1927 for the British retailer Selfridges.
a) True b) Can’t say
c¢) False d) None of the above

Business Finance (MCC-311) AKD/I 1/3



2. Syndicated loan is typically a .......... loan in which a group of financial institutions (the
Syndicate) work together to provide funds for a borrower.

a) small b) medium
c) large d) all of the above
3. Which of the following is the intermediary of the 'Capital Market of Stocks'?
a) Associates and friends b) Broker
¢) Financial institution d) Underwriter

4. Which of the following is/are the technique/s of self financing other than "Ploughing Back of
Profits (Cash Reserves)"?

a) Depreciation b) Reserves
c) Both A and B d) None of the above
5. According to Guthmann, "............... is broad term and it includes estimation of funds in
accurate quantity, raising and collection of funds, utilisation and controlling of funds."
a) Business Planning b) Business Analysis
¢) Business Finance d) All of the above
6. i means any user with a personal computer and a browser can get connected to
his bank’s website to perform any of the virtual banking functions.
a) Phone and Mobile Banking b) Internet Banking
c) E-Banking d) (b) or (¢)
T is the risk of having insufficient liquid assets to meet the liabilities at a
given time.
a) Liquidity Risk b) Interest Rate Risk
c¢) Currency Risk d) None of the above
8. The.............. system is primarily meant for large value transactions.
a) RTGS b) NEFT
¢) Demand Draft d) Crossed Cheque
9. In locker facility banker is the lessor whereas in the article facility banker is the bailee.
a) True b) False
c) Can’t say d) None of the above

10. A general lien cannot arise in respect of property of a customer pledged as a security
for a particular debt.
a) True b) False
c) Can’tsay d) None of the above

11. The Law of Limitation Act extends to the whole of India along with the state of
Jammu and Kashmir.

a) True b) False
c) Can’t say d) None of the above
12. Capital needed for more than five years or the period may extend up to 25 years is called
AS. it
a)Short term Capital b)Medium term capital
c)Long term capital d)None of the above
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