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Instructions: 1) All questions are compulsory.
2) Figures to the right indicate full marks.

Fill in the blanks (Any 5)

Tax Audit is a compulsory under section -------- of the income tax act in India.

a) u/s -80C b) u/s -16

c) u/s- 44AB d) None of the above

An ------- is a set of policies and procedures that dictate how auditing is to be implemented
a) Audit programme b) Audit note book

¢) Audit working paper d) Audit report

Mistakes due to negligence can be called as -----------

a) Frauds b) Manipulation of accounts
¢) Errors d) None of the above
According to Indian Income tax Act agricultural income is ------ exempt from tax.
a) Wholly b) Entirely

c) Partly d) None of this

———————— is a formal statement made after an enquiries or examination of the specified matters under the
report and auditor's opinion thereon.

a) Audit report b) Auditor's certificate
¢) Financial statement d) None of the above

Professional tax is deducted U/S --------—--

a) U/s -16 b) U/s- 80

c) Uls-17 d) U/s-24

Dividend receive are classify under the head ------

a) Income from salary b) Income from other sources

¢) Income from house property d) Income from business and profession

State whether the following statement are true or false (any 5)

A tax is a compulsory payment to be made to the government by public

Central sales tax is levied on the total income of the previous year

Standard deduction is allowed to deduct from income from house property U/s 80 C
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4 When one error exists in books and other error counter balance the first error, it is called as Error of

principal.

5 Internal audit is the original form of audit.

6 Indirect tax is levied immediately on incomes and property generated by the individual persons or the
group of persons

7 Audit report is a formal statement made after an enquiries or examination of the specified matters under

the report and auditor's opinion thereon.

Q.2(a) Manoj is an Accountant in Shriram Sugar Factory of Satara. (population below10 lacs) He (20)
furnishes the following details of his salary for the financial year ending 31*' march 2016.
1) Basic salary Rs-12000 p.m.
2) Dearness allowance 25% of basic salary (not admissible for retirement benefits)
3) Entertainment allowance Rs- 1000 p.m.
4) City compensatory allowance Rs-200 p.m.
5) Medical allowance Rs-5080 p.a.
6) Employer's and his own contribution to the recognized provident fund is 15% of basic salary.
7) He is also provided with unfurnished accommodation for which employer charges Rs-500
p.m. the fair rent of house is Rs- 24000 p.a. The house is owned by the employer.
8) Interest on accumulated balance of recognized provident fund at 13% p.a. Rs-26000
9) He paid professional tax at Rs-200 p.m.
10) Tuition fees paid for two children Rs-30,000.
11) His qualifying savings are:
LIC- 10600
National saving certificate 10000
Public provided fund 15000
Repayment of housing loan 22000
Kindly compute the Taxable income from salary for the assessment year 2017-2018

OR
Q.2(b) What do you mean by EDP? Write the problems in auditing of EDP environment

Q.3(a) Define Audit and state its advantages. (10)
Q.3(b) Write short notes. (Any 4) (20)
1) Define agriculture income 2) Appointment of Auditor
3) Write a note on Audit programme 4) Salary
5) Audit report 6) Manipulation of accounts
Q.4 Solve the following problem (Any 2) (30)
1. Explain types of audit report
2. Explain method of vouching the credit side or payment side of cash book.
3. Following is the Profit and Loss A/c of Mr.Salil
Particulars Amount | Particulars Amount
To salary 40,000 | By gross profit 1,82,000
To depreciation 22,000 | By sundry profit 52,700
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To office expenses 16,000
To travelling expenses 20,000
To expenditure on festival 8,000
To embezzlement by employee | 7,000
To interest 12,000
To legal expenses 8,000
To education expenses of son 22,000
To guest house expenses 10,500
To sundry expenses 6,000
To net profit 63,200
2,34,700 2,34,700

Additional information:

1) Salary includes a payment of Rs-11,000 given to an employee outside India and no tax is
deducted at source.

2) A new plant of Rs-1,90,000 was installed in the month of Jan. written down value of old plant
is Rs-40,000. Rate of depreciation for plant and machinery is 15%

3) Festival expenses include a gift of Rs-1,000 given to employee at the time of marriage.
4) Travelling expenses include Rs-6000 as hotel bill of employee who visited Lonavala for
conference in connection with business work.

5) Legal expenses include payment of Rs-8,000 to tax consultant for Income tax appeal.

6) Sundry receipt includes Rs-10,000 bonus collected from his LIC policy.

Compute income from business of Mr. Salil for the assessment year 2016-2017

From the following information given below, find out the income under the head “Income from house
property” for the assessment year 2016-2017

Particulars Amount Rs.
Municipal valuation 1,90,000
Fair rent 1,95,000
Standard rent 1,70,000
Annual rent 1,75,000
Unrealized rent 30,000
Interest on borrowed capital 36,000

The above stated property is let out throughout the year. Municipal tax paid is at the rate of 20%.
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