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Subject: Public Economics - I (ECBCS 17-312)

Date: 13/06/2022 Total marks: 60 Time: 10.00 am to 12.30 pm

Instructions: 1) Attempt all Questions 2) Figures to the right indicate full marks
3) Answer should be precise and to the point.

Q.1) Answer the multiple Choice questions. 05)
1. Which of the following is a characteristic of public goods?
a) Elastic b) Inelastic
¢) Non-rival d) Excludable
2. The most important source of income for the government is
a) Foreign loans b) Taxes
¢) Printing of new money d) Sale of government property
3. When government expenditure exceeds total revenue it is called
a) Surplus budget b) Deficit budget
¢) Balance budget d) None of these

4. The objectives of taxation by government are
a) raising revenue for state b) to maintain economic stability

¢) to remove disparities in the distribution d) All of the above
of

5. The term incident of tax refers to

a) initial burden of tax b) final burden of tax
¢) burden of tax on government d) burden of tax on bublic
Q.2) Answer any three of the following questions in 100 words. (15)

1. Describe the role of the government in a mixed economy.

2. Write a note in Arrow’s Impossibility Theory.
3. Explain the problem of double taxation.
4. Explain the concept of merit goods.
5. Explain revenue budget and capital budget.
Q.3) Answer any one of the following question in 250 words. (10)

1. Explain the zero base technique of budgeting and give its advantages and
disadvantages.

2. Explain the meaning and types of non-tax revenue of the government.

Q.4) Answer any two of the following question in 500 words. 30)

1. What is public expenditure? Explain the reasons for the growth of public
expenditure?

2. What is the Ability to pay principle of taxation? Explain the subjective and
objective approaches of measuring ability to pay.

3. Distinguish between the following
a) Direct and indirect taxes b) Progressive, proportional and progressive taxes.
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