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TILAK MAHARASHTRA VIDYAPEETH, PUNE
M. A. (PARANGAT) ECONOMICS
EXAMINATION: JUNE - 2022

FOURTH SEMESTER
Subject: Public Economics - IT (ECBCS 17-412)

Date: 07/06/2022 Total marks: 60 Time: 10.00 am to 12.30 pm
Instructions: 1) All questions are compulsory. 2) Figures to the right indicate full marks.
Q. 1. Choose the correct answer from the given options. 05)
1. When is public debt taken?
a) for spending on current expenditure b) To start industrial projects
¢) To provide infrastructure facilities d) All the above

2. Which of the following measures in used to reduce inflation under fiscal policy?
a) Reduce bank rate b) Take foreign loan
¢) Reduce public expenditure d) Increase interest rates

3. What does government spend on to reduce income inequality?
a) Investment in luxury goods b) Housing for the poor
c¢) Repayment of internal debt d) None of the above

4. When total expenditure is less than current revenue it is known as Fiscal Deficit.
a) True b) False

5. According to the Indian Constitution, agricultural sector is the responsibility of the

a) Central government b) State government

c¢) Both central and state governments d) None of the above
Q. 2. Answer any three of the following questions in 100 words. as)

1) Effects of deficit financing

2) Role of Fiscal policy in economic development
3) Types of budget deficits

4) Major taxes in India

5) Composition of public expenditure in India

Q. 3. Answer any one of the following question in 250 words. 10)

1) Explain the types of internal and external public debt and their advantages and
disadvantages.
2) Explain the causes of the growth of public expenditure in India.

Q. 4. Answer any two of the following question in 500 words. 30)
1) What are automatic stabilisers and discretionary stabilisers?

2) Describe the imbalance in the distribution of financial resources between the central
and state governments in India.
3) Describe the tax reforms carried out in India after 1991.
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