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THIRD SEMESTER
Subject: Business Economics (Macro) (BCOM19-204/BCC-302)

Date: 30/05/2023 Total marks: 100 Time: 2.00 pm to 5.00 pm

Instructions: 1) Attempt all Questions
2) Figures to the right indicate full marks

Q.1 A

10.

11.

Answer the multiple Choice questions. (Any 10) (10)

-------- means borrowing by government.

a) Public borrowing b) Private borrowing

c) Government borrowing d)BothA & B

------- Inflation occurs when demand exceeds the supply.

a) Demand pull b) Cost push

c) Demand Push d) Cost Pull

Continuous rise in the general price level is called --------- :

a) Inflation b) Deflation

c) Depression d) Inflationary

-------- is the apex institution in financial structure of any country.

a) Central Bank b) RBI

b) Commercial Bank d) Co-operative bank

-------- is called lender of last resort in India.

a) Central Bank b) RBI

c) Commercial Bank d) Co-operative bank

The word macro is derived from the --------- word makroj.

a) Latin b) Greek

c) Spanish d) None of these

--------- have become the nerve centers for the trade and commerce in the present day
economy.

a) Commercial Banks b) Co-operative bank

c) Central Bank d) None of these

--------- refers to purchasing power of money.

a) Value of money b) Assets

b) Money c) Property

Deflation is just opposite of --------- :

a) Depression b) Fluctuation

c) Inflation d) None of these

National income is a -------- concept.

a) Flow b) Inflow

b) Out Flow d) None of these

Request made by the central bank to commercial bank is called -------- :

a) Moral suasion b) Deposited request

c) Notice d) Tender
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12. Cheque is ------- instrument.
a) Credit b) Solid
b) Liquid d) Promissory Note
13, - is a medium of exchange.
a) Money b) Capital
c) Gold d) None of these
Q.1.B. Answer in one Sentence (Any 5) (10)
1. What do you mean by ‘Fiscal Measures’ ?
2. Explain the meaning of the term *Deflation’.
3. Why money is called as ‘Legal Tender’?
4. What do you mean by ‘personal income’ ?
5. What is called as ‘Macro-economics’ ?
6. State names of any four public expenditures.
7. State ‘J.B. Says Law of Market’.
Q. 2) Write Short Note (Any 4) (20)
1. Fiscal Policy
2. Effective demand
3. Deficit Financing
4. Process of Credit Creation
5. National Income
6. Promissory Note
7. Commercial Banks
Q. 3) Answer the following question in 150 words. (any 3) (30)
1 What are the difficulties involved in the measurement of national income of backwards
economy.
2 What do you mean by public debt? What are the sources of public borrowing?
2 Distinguish between direct tax and indirect tax.
4 Define Money. State and explain the function of money.
5 State and explain the types of inflation.
Q. 4) Answer the following question in 300 words. (any 2) (30)
1 Explain the quantity theory of money.
2 Explain the scope of Macro economics.
3 State and explain the determinants of consumption function.
4 State and explain the functions of Central Bank.
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