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Q.1 Answer the following questions. (Attempt any two) (30)

1. What is the importance of International Banking? Explain the various structures of
International Banking.
What is exchange control? What are its objectives? Why it is prevalent in India?

What is SEZ? What is their significance for India?

What are the different types of exchange rates and how they are used in foreign
trade?

Q.2 Answer the following questions. (Attempt any three) (30)
What is the importance of FEMA in context of Indian Banks?

What have been the global trends and developments in international banking?

How far has the EXIM bank been able to fulfill its role? Describe.

Elaborate the relevance of ‘International Financial Centers’

Explain the types of Letters of Credit and its relevance to customers? Discuss.
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Q.3 Write short notes. (Attempt any four) (20)
Objectives of DGFT

Inter-bank banking

Monetary Fund
Roles and Functions of “Dealing Room”

R-Returns
Major Risks involved in Foreign Trade
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Q.4A. Answer in one Sentence (Attempt any five) (10)
What is the full form of FERA?

State the full form of RTGS?

Mention the full form of NEFT.

What is the full form of RERA?

What is meant by Foreign Control?

Define International Chamber of Commerce.

Write the full form of DGFT.
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B. Select the correct Alternatives (Attempt any ten) (10)
1. means the types of controls that governments put in place to ban or

restrict the amount of foreign currency or local currency that is allowed to be traded

or purchased.

a) Currency Control b) Foreign Control
c) Exchange Control d) Monetary Control
2. Airwaybills make sure that goods have been received for shipment by sea.
a) True b) False
c) Can’t say d) None of the above
3. An NRI may not transfer any immovable property in India to a person resident in
India.
a) True b) False
c) Can’t say d) None of the above
4. Accounts are an accounting record of all monetary transactions between a
country and the rest of the world.
a) Balance of Payment (BoP) b) Balance of Trade (BoT)
c) Current Account d) Capital Account
5. is a geographical region that is designed to export goods and provide
employment.
a) Off-shore Financing Centre b) Special Economic Zone
c) International Financial Centre d) Export Processing Zone

6. Which type of exchange rate operations take place in foreign exchange market?
a) Spot Exchange Rate b) Forward Exchange Rate
c) Both Aand B d) None of the above

7. A Line of Credit (LOC) is a financing mechanism through which Exim Bank extends
support for export of projects, equipment, goods and services from India.

a) True b) False
c) Can’t say d) None of the above

8. IS a mechanism where various national currencies are purchased and sold

like any other commodity.

a) Currency Market b) Money Market
c) Foreign Exchange Market d) Capital Market

9. Banks undertake international operations in order to expand their revenue/profit base.
a) True b) False
c¢) Can’t say d) None of the above

10. was conceived amid the post war rehabilitation and reconstruction efforts

of the early 1960s to foster economic growth and cooperation in the region — then one
of the poorest in the world.
a) International Development b) Asian Development Bank
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Association
c) International Finance Corporation d) The World Bank

11. Foreign Exchange or Forex risk can be classified into three types: Transaction risk,
Translation risk and Country risk.

a) True b) False
c) Can’t say d) None of the above
12. form of international banking constitutes an intermediate form of extension
between representative office and branch.
a) Company branch b) Subsidiary company
c) Agency d) Representative office
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