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Translation in English
Sub: Macro Economics (Part-1) (EC-302)

Instructions:  Attempt all questions.

Q.1

&>

o

B w N R

B w N P ow

Answer in detail (Any Two) (40)

Explain how government’s intervention and foreign trade affects circular flow of
income with the help of diagram

‘Over production or fall in aggregate demand is not possible in an economy’.
Explain this statement with context to Say’s law of market

What is the multiplier effect? Elaborate the process of multiplier

Explain the principle of maximum social advantage

Answer in brief (Any Three) (30)
Explain the method measuring national income

Explain the difference between direct and indirect taxes

Explain the importance of consumption function

Explain the difference between the classical view and Keynesian view in context of
saving-investment equality
Explain the functions of money in context of modern economy

Write short notes. (Any Two) (30)
Net national product

Importance of circular flow

Advantages of direct taxes

Types of paper money

wEreh wefoe (wm-2) (EC-302) ALD/I 212



