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Translation in English
Sub: Macro Economics(Part-11) (EC-402)

Instructions:  Attempt all questions.

Q.1.  Answer in detail (Any Two) (40)
1. Explain the importance of commercial banks in a modern economy with respect to
their functions
2. What is credit control? Explain the objectives of credit control
3. Explain the different approaches related to the supply of money
4. What is deficit balance of payment? How is deficit created? What measures can be

taken to overcome deficit in the balance of trade

Answer in brief (Any Three) (30)
Explain the need to nationalize banks in India

State the difference between near money and money

Explain the income-expenditure theory of money

What is trade? Explain the types of trade briefly
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Explain why IMF was established and the objectives of IMF

Write short notes. (Any Two) (30)
Limitations of selective credit controls measures
Assumptions of Fisher’s quantity theory of money

Merits of free trade

A w N P oW

Purchasing Power Parity theory
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