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TILAK MAHARASHTRA VIDYAPEETH, PUNE 
BACHELOR OF BUSINESS ADMINISTRATION (B.B.A.)   

EXAMINATION: MAY- 2024 
SEMESTER - III 

  Sub.:  Financial Management (BBA15-312)  

Date : 28/05/2024 Total Marks :  60              Time: 2.00 pm to 4.30pm 
 

Instructions: 
 
1)  All questions are compulsory. 
2)   Figures to the right indicate full marks. 

 

Q. 1. Choose the most appropriate option. 
 

(05) 

           1.  ………………….. is the process of planning, organizing, directing, and controlling the 
financial activities of an organization to achieve its objectives efficiently and effectively. 

 

 a)  Financial Management b) Event Management  
c)  Marketing Management d) None of the given 

 
 

2.      …………… are mathematical expressions that provide a quantitative relationship 
between different financial variables. 

 

 a)  MIS b) Ratios  
c)  Financial Programming                 d) None of the given 

 
 

3.  The ……………..is a financial statement that outlines the conservation of funds, 
requiring equal changes in one asset or liability for any increase or decrease. 

 

 a) Cash Flow Statement b) Ratio Analysis  
c) Funds Flow Statement                 d) None of the given 

 
 

4. ……………… optimization refers to the process of determining the optimal mix of 
equity and debt financing to fund the operations and growth of a business. 

 

 a) Asset Structure  b) Liability Structure  
c) Dividend Structure                 d) Capital structure 

 
 

5. ……………. refers to the use of fixed costs, such as rent, salaries, and depreciation, to 
magnify changes in operating income with changes in sales revenue 

 

 a)   Operating leverage b) Financial leverage  
c)  Marketing leverage                d) Purchasing leverage  

    
Q. 2. State True / False 

 
(05) 

1. Working Capital refers to the difference between a company's current assets and current 
liabilities. 

 

 
a) True b) False  

2. The difference between cash inflows and outflows represents the net cash requirement.  

 
a) True b) False  

3. 
Capital Structure represents the mix of long-term financing sources employed by a 
company to support its assets and operations. 

 

 
a) True b) False  

4. 
Retained Earnings is profit retained within the business and not distributed to 
shareholders can be reinvested for financing expansion, acquisitions, or capital 
expenditures. 

 

 
a) True b) False  

5. Financial leverage involves the use of debt or other fixed-cost financing sources to 
increase the potential return on equity investment. 

 

 
a) True b) False  
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Q. 3. Write Short notes on (Any Three) 
 

(15) 

1. Goals of Financial Management  
2. Financial Statements  
3. Indian Financial System  

4. Capital Budgeting Techniques 
 

 

5. Factoring  
   

 Q. 4.     Answer in detail (Any Two) 
 

(20) 

1. Discuss in detail “Factors Affecting Working Capital”.   
2. Explain in detail “Types of Dividends”  
3. Identify and discuss the key factors that influence a company's capital structure decisions  
4. Discuss the concept leverage and explain how how companies can manage them 

effectively? 
 

   
 Q. 5.    From the following information calculate evaluate financial position of a company by 

using given ratio Current Ratio, Quick Ratio, Proprietary Ratio, Debt Equity Ratio 
 

Liabilities Amt. Rs. 
Equity Shares 4,00,000 
Capital Reserves 80,000 
12% mortgage loan 200,000 
Creditors 1,00,000 
Bank Overdraft 40,000 
Provision for tax 60,000 
P & L 1,20,000 
Total Liabilities 10,00,000 

Assets Amt. Rs. 
Goodwill 1,00,000 
Fixed Assets 5,00,000 
Stock 1,20,000 
Short Term Investment 1,00,000 
Cash 1,80,000 

Total Assets 10,00,000 
 
 

(15) 
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