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Instructions: 1) Attempt all Questions
2) Figures to the right indicate full marks

Q.1. A. Answer the multiple-choice questions. (Any 10) 10)
. - Inflation occurs when demand exceeds the supply.
a) Demand pull b) Cost push
c¢) Demand Push d) Cost Pull
2. - means borrowing by government.
a) Public borrowing b) private borrowing
c¢) Government borrowing d) Both A & B
3. Output of all goods and services is called county’s ------------ .
a) Real Income b) National Income
¢) Income d) None of these

4. Continuous rise in the general price level is called --------- .

a) Inflation b) Deflation
c) Depression d) Inflationary
5. - refers to purchasing power of money.
a) Value of money b) Assets
c) Money d) property
6. During boom period economy faces -------- pressure.
a) Inflationary b) Inflation
¢) Depression d) None of these
7. - relates to the revenue and expenditure of the Government.
a) Public Finance b) Government Finance
c¢) Private finance d) None of these

8. Request made by the central bank to commercial bank is called -------- .

a) Moral suasion b) Deposited request
c) Notice d) None of these
9. General Price level theory is studied in the ------------ economics.

a) Micro b) Macro

b) International trade d) None of these

10. The word macro is derived from the --------------- word makroj
a) Latin b) Greek
¢) Spanish d) None of these
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11. and economics are interdependent.
a) Micro, Macro b) Demand, Supply
¢) Price, Demand d) None of these
12, - is a medium of exchange.
a) Money b) Capital
d) Gold d) None of these
13, - is called lender of last resort in India.
a) Central Bank b) RBI
¢) Commercial Bank d) Co-operative bank
Answer in one Sentence (Any 5)
What is called 'Macro-economics'?
State any two indications of Depression phase.
State the meaning of 'Public Finance'.
Explain the term 'Balanced Budget'.
What do you mean by Average Propensity to Save?

Explain the meaning of 'inflation'.

N AWy~ W

What do you mean by fiscal policy?

.2) Write Short Note (Any 4)
Gross National Product
Bank rate
Business Cycle

1

2

3

4. National Income
5. Public Expenditure
6

Macro Economics

.3) Answer the following question in 150 words. (any 3)
State and explain the types of inflation.
What is government budget?

1
2
3. Explain the term average and Marginal propensity to consume.
4. Discuss the adverse effect of Deflation.

5

What do you mean by recovery?

.4) Answer the following question in 300 words. (any 2)

1.  What are the difficulties involved in the measurement of national income of backwards
economy?
2. Explain what is demand push and cost push Inflation.

Banking is playing very important role in the economy. Discuss the role of commercial
bank in the economy.
4. Explain the Circular flow of income.

(10)

(20)

(30)

(30)
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