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It is difficult to separate the role ofnation-state from the other forces driving 

ear- transfOJmations in the contemporary world. Indeed, states are considered to interact 

tate with each other, so they can and do affect each other. States are said to be social actors, 

1 to capable ofknowing, valuillg and ordering and moreover, ofdoing all these things through 

sin an inter-subjective process ofsocialization. Thus, states are involved in constant social 

ha interaction with other members ofinternational society arid they are not isolated individual 

de units. Hence, globalization is not an entirely separate phenomenon from international 

up society. Globalization and international society interact to produce contemporary world 

ed politiCs. For example, manyofthe policies ofderegulation, privatization artflliberalization 

in that are seen as forces ofeconomic globalization are part ofinteraction between states. 

There is a multiplicity oflevels and types ofgovernance: public and private, state 

and non-state, national and international institutions. Authority is plural. However, the 

nation state still has a significant role among those governing powers, because it integrates 

the governing powers and fonns a structure where power is distributed upwards to the 

international level and downwards to sub-national agencies. In other words, the state 

transfers powerupwards (to the international agencies and unions like the EU) and 

downwards (to the regional and other sub-national agencies). Nation states have a central 



ISSN 2319-5843 
Feb. 2013 To July. 2013iEJ 

role because they police the borders oftheir territory. They are the representative of 

citizens within those borders; and they are constitutionally legitimate powers. 

Globalization is defined as the integration ofeconomic, social and cultural relations across 

borders. There are three dimensions ofglobalization as follows: 

1. 	 Economic globalization. 

2. 	 Political globalization e· 
3. 	 Military/security globalization. 

Three dimensions ofglobalization are apparent in the relationship between the 

sovereign state and the globalised world This section will briefly examine these arguments 

and discuss how they violate state sovereignty. 

State in Economic Globalization: 

Economic globalization involves production, distnbution, management, trade and 

finance. The key features ofeconomic globalization are well known and need only a brief 

review here. 

1. 	 Multinational corporations (MNCs) have greatly accelerated integration ofthe 

global economy. In the 1960's and '70's, foreign direct investments (FDD by the 

American MNCs increased dramatically. In the 1980's, Japanese and west 

European FDI in parallel to US investments increased. In a relatively short period, 

newly industrialized countries MNCs (such as Taiwarl and South Korea) have e 
also become major players. Overseas expansion is frequently accompanied by 

corporate alliances with companies from another country. The growth ofFDI 

and corporateailiances in the 1980's and '90's emphasizes the roleofthe MNCs 
..1 

in the global economy. As globalization increases the powerofthe MNCs, Strange 

suggests that finally, power will shift from states to firms. 

2. 	 There is an important transformation in financial markets. Financial flows have 

increased; including portfolio-type transactions. National capital becomes 

integrated with international financial capital. Financial globa1ization has made it 

easier for corporate alliances. A national currency can circulate as easily outside 

a country as inside. High speed conununications and the information revolution 

have accelerated financial globalization. 
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3. The characters ofmarkets, commodities, production and business organization 

have all shifted to a global perspective. High levels oftrade global markets for 

many goods and services, global competition and the rise ofintra-industry trade 

are signs ofglobalization in trade, which diminish state control. 

The economic globalization, especially the activities ofthe MNCs, massive 

international financial flows and growth ofinternational trade which have been supported 

by technological advancement, innovations, development of communication and 

transportation systems, challenges the state. Challenges are numerous: national governments 

are no longer in control ofthe spread ofideas, capital, technoiogy, labor, trade or ownership 

ofeconomic assets. National governments now have less influence onbusiness transactions; 

globalization leads to increasing interdependence and greater international competition. 

National governments are losing control ofnational economic policies and their own 

economic future. In extreme arguments, economic globalization is considered to put an 

end to the system ofindependent sovereign states and thus leads to the erosion, loss and 

diminution ofthe state. 

State in Political Globalization: 

Political globalization is interpreted as the shifting reach ofpolitical power, authority 

and forms ofrule. The characteristics ofpolitical globalization ~ follows: 

1. 	 Political relations become closely and deeply linked presenting a challenge to 

domestic/international distinctions ofpolitics. 

2. 	 There are international organizations and regimes, non-state actors, transnational 

bodies ornational pressure groups, whose activities spill over into t1Je international 

arena. 

3. 	 . The present era ofglobal politics also involves the emergence ofregional and 

global law (also described as cosmopolitan law or global humanitarian law) which 

challenges state sovereignty. 

Non-state actors or sovereignty-free actors, such as MNCs, international 

governmental and nongovernmental organizations and ethnic groups influence the state's 

authority in a situation ofcomplex interdependence. Moreover, issues in global politics 

expanded to include economic, social and environmental questions as well as geopolitical 



(iiff!\ Vol. I, Issue: III ISSN 2319-5843 · 
Feb. 2013 To July. 20130\jVVRJFPSP A 

concerns. 

Stat in Military/Security Globalization: 

Globalization isnot an event, but a gradual and continuous expansion and integration 

ofrelations. The deep integration that presently characterizes globalization was born in 

the 1980's and accelerated in the 1990's, especially with the advances incorrununication e 
and transportation technology. This deep integration has brought new realities. In the 

21 st century, nation-states have to find ways ofadapting in order to cope effectively with 

these realities. 

Looking at military/security globalization, the traditional agenda ofnational security 

is redefined as international security ornew cooperative security corrununity. Globalization 

widens the scope ofsecurity. International security includes environmental issues such as 

global warming, ozone depletion and acid rain. Globalization means that nation-states 

can no longer control their non-physical security requirements, such as protection of 

infonnation and technology assets, Agents ofthreat can be the state, but can also be non­

state groups and individuals, such as ethnic militias, cults, organized crime and terrorism. 

States are becoming more sensitive to security and military developments in other regions 

due to increasing financial, trade and economic relations Furthennore, through org~ons 

like NATO, state autonomy and sovereignty is limited. Traditionally, national security is e 
understood as the acquisition, deployment and use ofmilitary force to achieve national 

goals. 

The role ofnation states in the possibilities ofnational and internat¥>nal governance 


ofthe international economy is vi and thus a 'processes ofinternationalization' strengthens 


the importance ofthenation state. Globalization will not replace internationalization ofthe 


world economy. There is a difference between a strictly global economy and a highly 


internationalized economy. In the fonner, national policies are futile, and in the latter 


national policies rernain viable. In the internationalized economy, nation states and forms 


ofinternational regulation created and sustained bynation states have a fundamental role 


in providing governance ofthe economy. 


Significance of sovereign state: 

Developments in the twentieth century have not reduced the significance of 
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sovereign statehood. The world is still made up ofindependent states that are concerned 

about their territorial ~d economic integrity and political independence. The argument 

that globalization is irreversible can be challenged. Themost significant changes in financial 

globalization are heavily dependent on state support and encouragement starting from the 

1960s. Nation-states provide the smooth fimctioning offinancial globalization. Furthermore, 

the encouragement and support ofgovernments for technological innovations is important 

The state is seen as a major supporter and beneficiary ofeconomic and technological 

advance moreover, it can be argued that the role ofthe state is increasing rather than 

diminishing, in order to promote national competitiveness. EastAsia represents a positive 

connectionbetween state (where the capacity and power ofthe state is high) and success 

in a globalised economy in this respect; globalization might be seen to be not beyond 

control. 

Conclusions: 

The contemporary state is unable to control phenomena such as global companies, 

global production and trading. States can no longer exercise control oftheir financial 

markets alone. State sovereignty is affected throughmulti1atera1 arrangements inthe global 

economy. MNCs frustrate states through threat oftransfer pricing and relocating their 

production facilities. Globalization has also loosened some important cultural and 

psychological underpinnings of sovereignty. For example, with the help of global 

communication supra-territorial bonds have been created among a diverse range ofgroups, 

from women's movements to environmentalists. There is strong evidence that globalization 

challenges sovereign state. As this article discussed about features of the state in 
.~ 

globalization, it focused on three aspects which resulted as follows: 

1. 	 Economic globalization does not necessarilymean diminution ofstate power. It is 

transforming the conditions under which state power is exercised. State market 

relations are changing in the economic domain. 

2. 	 Examining political globalization, states have a central role in the growth and 

institutionalization ofregional and global governance. The autonomy and 

sovereignty ofthe state is not diminished by these processes. 
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3. 	 Considering military globalization, states have a more activist role today. 

It is clear that states now have less control ofsome activities on their own territory. 

With globalization, borders b~comemore fluid with the impact ofelectronic and other 

flows such as money transfer), satellite communications, computer data flow, capital 

flows and merchandise trade. 
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